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The Joint Economic Committee of Congress reported that monthly housing expense 
increased from 1973 to 1974 by 22 percent... from $397 to $486 on median-priced new 
homes. .. and 27 percent... from $348 to $441 on median-priced existing homes. According 
to the Committee... this decteased the percentage of American families able to afford the 
costs associated with a new home from 21.5 percent to about 15 percent. For an existing 
home... the percentage of families able to afford the expenses dropped from 1973 to 1974 
from 29.6 percent to 20 percent. Minimum income required to support a new house rose 
during the same period from $19,060 to $23,330. .. and for an existing home from $16,700 
to $21,170. 


The Department of Economics and Research of the National Association of Realtors 
reported that the percentage of new homes sold for more than $40,000 rose from July 1973 
to July 1974 from 27.3 percent in the earlier year to 32.9 percent last year. 


The Engineering News-Record has issued its annual forecast of construction costs. 
Based on the performance for the past 12 months .. ENR estimates that the average of 
construction costs for the U.S. at the end of 1975 will be 10.7 percent above the December 
1974 average. For individual cities... Atlanta, Baltimore, Birmingham, Dallas, and New 
Orleans are expected to be below the average increase. . . Seattle at 22.5 percent. . . consider- 
ably above...and the remaining cities covered are expected to be at about the national 
average. The increase is approximately the same as the 1973-1974 period. 


* 


Special Grants Approved 


HUD has awarded $2 million in special grant assistance to help 12 States and cities 
carry out innovative community development projects in public service productivity improve- 
ment, energy conservation, and neighborhood preservation. 


The recipients were selected following a nationwide competition involving more than 
200 localities. The projects will be carried out under the /nnovative Projects Program (IPP) 
authorized by Title | of the Housing and Community Development Act of 1974. 


In announcing the awards...HUD Assistant Secretary Michael H. Moskow said the 
IPP is “designed to encourage State and local governments to conduct research aimed at 
solving their community development problems.” He said, “‘to the extent these projects are 
successful we can advance our understanding of community development and in turn 
disseminate the results of these demonstrations to other jurisdictions for replication.” 


The localities and grants amounts are: Anaheim, Calif., $30,000; Davis, Calif., 
$86,000; Indio, Calif., $27,600; Cincinnati, $200,000; State of Connecticut, Department of 
Environmental Protection, $75,000; Wilmington, Del., $161,115: Wichita, Kan., $180,000; 
Commonwealth of Massachusetts, Office of Community Development, $150,000; Helena, 
Mont., $150,000; Hoboken, $240,000; Paterson, N.J., $355,000. 


Additional details on individual projects may be obtained from Tom Bacon, HUD 
Office of Public Affairs, Washington, D.C. 20410 (202) 755-5277. 





Paint Study Announced 


Highly efficient and economical systems to apply new types of paint, electrostatic 
spray, and a seamless coating system in public housing projects will be demonstrated in 12 
cities across the country under a $150,093 HUD contract. 


H.R. Crawford, Assistant Secretary for Housing Management, and Michael H. 
Moskow, Assistant Secretary for Policy Development and Research, announced jointly that 
the contract has been issued to General Polymers Corporation, Cincinnati, Ohio. 


Equipment for the three systems will be transported on the 8,500-mile tour by a 
mobile unit known as a “paintmobile.” The first demonstration was held in Washington, D.C. 


Both systems are examples of the new technologies being developed through HUD 
research to resolve some of the Nation’s most critical housing problems. Cost savings inherent 
in the spray paint system alone could amount to several million dollars nationwide. 


The new paint is an odorless, water-based latex which becomes tack-free in about 7 
minutes after being spray-applied. It becomes dry to touch in 20 minutes. An entire room 
can be spray-painted .in a matter of 10 to 15 minutes, according to officials in HUD’s 
Maintenance Engineering Branch, which helped develop the new systems. 


Another property of the spray paint is that it dries so fast that splash back from the 
painting operation dries as it falls to the floor. Drop cloths are not necessary; the residue 
may be swept up with a broom. 


The seamless flooring system, initiated by the HUD Maintenance Engineering Branch, 
is composed of polyurethane. Experiments are now going on which may lead to inclusion in 
the flooring of low-wattage heating elements which could have a high energy conservation 
potential. Seamless coating application is easy to teach and easy to master. Interested 
residents of the housing authorities can qualify as certified applicators. 


These systems are expected to produce substantial reductions in maintenance costs of 
public housing. .. which are the most significant expense in the budgets of all Local Housing 
Authorities. .. from 35 to 85 percent of the total. 


The spray paint system has been used on a large scale since 1972 and has proved very 
cost effective. In Chicago. .. for example. .. the system is now used exclusively. There was an 
estimated saving in 1974 of $840,000. Convenience was also stressed; a unit can be restored 
in less than one day at minimum inconvenience to the residents. 


In 1972...a memorandum of understanding was signed between HUD and the 
Brotherhood of Painters and Allied Trades permitting HUD to use spray equipment for 
maintenance paintin in all HUD-administered housing. 


The paintmobile will now travel to the following cities: Chicago, Cincinnati, Atlanta, 
Fort Worth, Kansas City, Mo., Denver, San Francisco, Seattle, Boston, Philadelphia, and New 
York City. Chicago will be visited twice. Dates of the demonstrations will be announced later 
in each city. 


* 


New Publication 


In-Zoning. .. a 200-page handbook on “inclusionary zoning” for local officials, 
planners, lawyers, and citizen groups has been published by the Potomac Institute, a 
Washington-based equal opportunity policy research and analysis organization. The study 
provides guidance to local policy-makers on workable and legally valid techniques to 
encourage or require lower income housing through land use controls in urbanizing areas. It 
was written by Herbert M. Franklin and David Falk of the Washington, D.C., law firm of 
Lane and Edson, P.C., and Arthur J. Levin, Executive Vice President of the Jnstitute. The 
study was financed from a grant from the National Science Foundation. Copies of the study 
are available at $3.50 from the J/nstitute, 1501 - 18th St., N.W., Washington, D.C. 20036. 





Local Government Districts Increase 


The number of local government units known as special districts increased from 
21,264 to 23,885 during 1967-72...a 1972 Census of Government reports. The Federal 
Government conducts this census every 5 years. 


This increase reflects in part the increased public demand for specialized services that 
may not be offered by existing general purpose governments. The establishment of special 
districts may allow for a greater degree of specialization in providing services, since most 
special districts perform only one function, or limited functions. Another reason for the 
increase of special districts is that they eliminate increasing expenses of general purpose 
governments which may be unable to meet the necessary expenses of new programs. Debt 
and tax rate limits applicable to counties and municipalities further stimulate the creation of 
special districts. 


Special districts are the most diverse group of local governments in the Nation. They 
provide such basic social needs as hospitals and fire protection, but also such services as 
mosquito abatement, soil conservation, drainage, irrigation, flood control, water, electricity, 
gas, transit, housing and urban renewal, cemeteries, sewerage, education, parks and recreation, 
highways, and libraries. In the past 10 years, while the total of local governments has been 
decreasing, the number of special districts has increased considerably. the following table 
summarizes this trend: 


Type of Government 1972 1967 1962 


Local Governments, total 78,218 8§1,248 91,186 


Counties 3,044 3,049 3,043 
Municipalities 18,517 18,048 18,000 
Townships 16,991 17,105 17,142 
School districts 15,781 21,782 34,678 
Special districts 23,885 21,264 18,323 

Special districts differ vastly from other local governments in their sources of revenue. 
For example... although property taxes account for about 36 percent of total revenues of 
other local governments, only about 14 percent of special districts revenue was accounted for 
by property taxes. Only about 49 percent of all special districts are authorized to levy 
property taxes, and most special districts rely on district charges for services they provide as 
their main revenue source. 

Approximately 23 percent of all special district revenue in fiscal 1971-72 was utility 
revenue, 0.e., gross receipts from sales by water supply, electric power, transit, and gas 
supply systems. Aside from these revenues and revenues from contributions of employees to 
retirement systems administered by special districts the remainder of the total was general 
revenue, as shown below: 


Amount 
Type and Source (in millions) Percent 


Revenue, total 


General Revenue, Total 
Intergovernmental 
Property taxes 
Charges 
Miscellaneous 


Utility revenue, total 
Water supply 
Electric power 
Transit 
Gas supply 
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@ +t 
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Employee retirement 
revenue, total 


Copies of the report, Finances of Special Districts, 1972 Census of Governments, 
Volume 4, No. 2 are available for $1.85 from the Superintendent of Documents, Washington, 
D.C. 20402. 





Condominium/PUD Study Begins 


The Community Associations Institute (CAI) has been awarded a contract by the 
Veterans Administration to study homeowner associations in condominium and planned unit 
development (PUD) projects. 


CAI is a nonprofit research and educational organization formed to guide the 
creation, financing, operation, and maintenance of community associations in PUDs and 
condominiums as well as in townhouse projects and open space communities. 


The $25,000 contract provides for CAJ to develop three guidebooks. . . one each for 
prospective homebuyers, homeowners, and lenders/appraisers...to explain the concepts of 
homeowner associations. 


In compiling the guidebooks. ..CAJ will seek the help of residents and backers of 
PUDs and condominiums asking for their suggestions and complaints. Information will 
gathered through a series of workshops to be held in several locations in the country. 
Preliminary drafts of each of the three booklets will be presented to the workshop groups for 
evaluation. 


CAI will welcome workshop participants such as owners, buyers, financiers, public 
officials, and developers of condominiums and PUDs. Interested prospective workshop 
participants should contact CA/ at 1200 18th St., N.W., Washington, D.C. 20036 
(202/223-6770). 


* 
FYI 


Government Research Association, Inc... Annual Convention... White Sulphur 
Springs, W. Va., August 24-27. Details: GRA, P.O. Box 387, Ocean Gate, New Jersey 08740 
(201/269-3489). 


Assistant Secretary for Administration, U.S. Department of Housing and Urban 
Development...Carla Anderson Hills, Secretary... James C. Biller, Editor. 
Subscription rate $12.50 per year, domestic...$15.65 foreign. Address all 
communications regarding subscriptions, change of address, etc. to the Superin- 
HUD-318-185-ASI tendent of Documents, Washington, D.C. 20402. Use of funds for printing this 
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